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are legally enforceable. Penalty interest on unpaid rates is recognised on a time proportion 

l33S tS. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when payment is received. 

Donations are recognised on a cash receipt basis or where the donation is in the form of 
property, plant and equipment, when such items of property, plant and equipment are brought 
into use. 

Contributed property, plant and equipment is recognised at fair value when such items of 
property, plant and equipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance Management 
Act {Act No, 56 of 2003) and is recognised when the recovery thereof from the responsible 
councillors or officials is virtually certain. 

The Minister of Finance has^ in terms of General notice 552 of 2007 exempted compfiancs with 
the following requirements of GRAP 9 (Revenue): 

* Initial measurement of fair value discounting all future receipts using an imputed rate of 
interest. [SI AC A Circular 09/06 and paragraph 12] 

Conditional- and Unconditionaf Grants and Receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to 
the extent that the Municipality has complied with any of the criteria, conditions or obligations 
embodied in the agreement. To the extent that the criteria, conditions or obligations have not 
been met a liability is recognised. 

Revenue from unconditional grants such as the Equitable Share is recognised when received, 
to the extent it complies with the period for which it has been received, 

1.21 Related parties 

Individuals as well as their close family members, and/or entities are related parties if one party 
has the ability, directly or indirectly, to control or jointly control the other party or exercise 
significant influence over the other parly in making financial and/or operating decisions. It 
includes fuiMime councillors, being the Executive Mayor, Deputy Mayor, Speaker and members 
of the Mayoral Committee. Key management personnel is defined as the Municipal Manager, 
Chief Financial Officer and all other managers reporting directly to the Municipal Manager or as 
designated by the Municipal Manager. 

1.22 Unauthorised Expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, 
municipality or organ of state and expenditure in the form of a grant that Is not permitted in 
terms of the Municipal Finance Management Act (Act No.56 of 2003). Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance and 
where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance, A reconciliation of unrecovered unauthorised expenditure and not yet condoned 
by the Council is listed in Note 33, 

1.23 irregular Expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act 
(Act No.56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers 
Act (Act No. 20 of 1998) or is in contravention of the Municipality's supply chain management 
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policy. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where recovered, 
it is subsequently accounted for as revenue in the Statement of Financial Performance. A 
reconciliation of unrecovered irregular expenditure and not yet condoned by the Council is 
listed in Note 33. 

1.24 Fruitless and Wasteful Expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted 
for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. A 
reconciliation of unrecovered fruitless- and wasteful expenditure and not yet condoned by the 
Council is listed in Note 33. 

1.25 Rounding 

The amounts refiected in the financial statements of the Municipality are all in Rand, and all 
amounts are rounded off to the nearest Rand. 

1.26 Other Exemptions Taken not Elsewhere Disclosed in This Policy 

The Minister of Finance has, in terms of General notice 522 of 2007 exempted compliance with 
the following requirements of AC 142 (Non-current Assets held for Sale and Discontinued 
Operations): 

• Classification, measurement and disclosure of non-current assets held for sale, 
[paragraphs 6-14, 15-29 (in so far as it relates to non-current assets held for sale), 38-42] 

The Minister of Finance has, in terms of General notice 522 of 2007 exempted compliance with 
AC 140 (Business Combinations) in its entirety. 


SWELLENDAM MUNJCrPALITY 


Z 


3 


4 


notes on the financial statements for the year ended 30 JUNE 2009 


HOUSING DEVELOPMENT FUND 

Housing Developmenl Fund 

Loans extinguFsh&d by Government on 1 ApnJ 1993 

Total Housing Development Fund Assets and Lrabilities 

Housing Development Fund Debtors 
Housing Development Fund Cash 


NET ASSET RESERVES 
RESERVES 

Capital Replacement Reserve 
Capitalisation reserve 

GRAP)'* Note 2r2*™** use- (^“1 reoui^ed by 

Government grant reserve 

Government Grant Reserves restated against Accumulated Surplus as no more in use (Not 
required by GRAP) - Note 28.2 ' ' 

Total Net Asset Reserve and Liabilities 


LONG TERM LIABILITIES 

Annuity Loans - At amortised cost 

k£ss: Current Portion transferred to Current Liabliitfes 
Annuity Loans - At amortised cost 

Total Long-temi Liabilities - At amortised cost using the effective interest rate method 

One DBSA annuity loan at amortised cost is calculated at 9.1 0%-1 5.90% interest rate with a last 
maturity date of 2029. Refer to Appendix A. 

Exemptions taken according to the exemptions gazetted in terms of Government Notice No. 30013 of 
42 specifically paragraph 3(2) b of the above-mentioned notice. Refer to Note 42.1 & 


2009 

2008 

R 

R 

3,365,561 

3,675726 

3,865.581 

3,675,728 

3,865,581 

3,675,728 


451,801 

3.413730 


3.365.581 


2009 

R 


7,306,57s 


340.179 

3,335,549 


3,675,72 8 

2ooa 

R 


6,974.425 


7,306,576 

6,974,425 

- 

4,320,424 

- 

(4,320,424) 


22,679.552 

- 

(22,679,552) , 

7,306,578 

6,974,425 

2009 

2006 

R 

R 

18,314,564 

17,320,095 

18,314,564 

17,320,09$ 

917,261 

645,863 

917,281 

645.S63n 


17,397,303 

16,874,232 


S 


6 


CONSUMER DEPOSITS 


2009 2009 

R R 


Water 3 Eiectiicity 
Total Consumer Deposits 

The fair value of consumer deposits approximate their carrying value Interest is not paid on these 
amounts. 


915,264 354,302 

915,264 854,302 


trade and other payables 


2009 ZOOS 

R R 


Trade Payables 
Other: Deposits 
Staff Leave Liability 

Total Trade Payabies 


Payables being paid within 30 days are being recognised net of discounts. 


9.267,930 3.926,109 

66,445 65,922 

1,794,301 1,306.141 

11,130726 6,298.172 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 ZOOS 

R R 

Staff Leave Reconciiiation 


BaJance at beginning of year 

T306J41 

331,696 

Interest received and contributed during the year 

40,949 

12,591 

Contribution during the year 

510,976 

998,414 

Expenditure incurred 

(71,765) 

(36,670) 

Balance at end of year 

1,794,301 

1,306,141 


2Q09 

2908 


R 

R 

UNSPENT CONDmONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditii>nat Grants from other spheres of Government 

Unspent Grants 

7,505,451 

2,128,014 

National and Provincial Government Grants 

7.535,451 

2,128,314 

Less: Unpaid Grants 

- 

(09,875) 

Ccrrectaon on capital spending cn Masabanbane for 2007/0S not recorded as Unpaid Conditiona! 
Government Grants and Receipts - Note 2S,2 

- 

(89,875) 

Total Con ditto rtai Grants and Receipts 

7,585,451 

2,038,439 

See appendix for reconciiiation of grants from other spheres of government. The Unspent Grants 
are cash-backed by term deposits. The municipality complied with the conditions attached to all grants 
received to the extent of revenue recognised. No grants were withheld. 

2009 

2008 


R 

R 

TAXES 

VAT Payabte 

(3,754,016) 

(3,961,605) 

VAT Receivable 

4,460,696 

3,561,840 


706,662 

(399,795) 

VAT is payable on the receipts basis. Only once payment is received from debtors is VAT paid over to 
BARS, 

20Q9 

2003 


n 

R 


9 P ROPERTY , P LANT AND EQU I PME NT 

See attached sheet 
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SWELLENDAM fVIUNICIPAUTY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


INTANGIBLE ASSETS 

Net Carrying amouttt at 1 July 

Cost 

AcGLimuJated Annortisation 

Acquisitions 

Amortisation 

Correction on incorrect calculation of amortisation on fntangable assets for 2007/03 - 
Mote 28 J 3^ Note 2S,9 

Net Carrying anrtouni at 30 June 

Cost 

Accunmulated Amortissticn 


Exemptions taken according to the exemptions gazetted in terms of Government Notice No. 30013 of 
29 June 2007 and specifically paragraph 3(2) b of the above-mentioned notice. Refer to Note 42.4 


INVESTMENT PROPERTY 
Net Carrying amount at 1 July 

Cost 

Accu mutated Depreciation 
Acquisitions 

Depreciation for the year 

Net Carrying amount at 30 June 

Cost 

Accumulated Depreciation 


Exemptions taken according to the exemptions gazetted in temns of Government Notice No. 30013 of 
29 June 2007 and spectfically paragraph 3(2) b of the above-mentioned notice. Refer to Note 42.5 & 
42.6 


LONG TERM RECEIVABLES 

Plots sold 

Capital Individual Loans 
Housing Loan Scheme 


Less: Current portion transferred to current receivables 
Capital individuaJ Loans 

Total Long Term Receivables 


2009 

2008 

R 

R 

SO, 966 

_ 

201.659 

80,210 

(120,693) 

(80,210) 

- 

121,449 

(40,483) 

(87,064) 

- 

46,601 

40,483 

80,966 

201.659 

201,659 

(161,176) 

(120,693) 

2009 

2008 

R 

R 

2,608,635 

2,608,635 

2.508.635 

2,508,635 j 

- 

- 

2^508,635 

2,508,635 

2,508,635 

2,508.635 

2009 

2008 

R 

R 

55,036 

55,038 

5.431 

8,978 

711,555 

768,609 

772.025 

832,625 

(1.239) 

(3,665) 

770,786 

829,060 


PLOTS SOLD 

Plots loans are not granted to officials of the municipality The outstanding amount relates to prior 
years plot loans to the public of Suurbraak and is still collectable. Public plot loans attract interest at 
average 7% per annum and which are repayable over a maximum period of 20 years These loans are 
redeemed June 2013. The public plot foans are secured over the asset 


CAPITAL INDIVIDUAL LOANS 

Sport organisation individual loans are not granted to officials of the municipality. The outstanding 
amount relates to prior year loans to Sport organisations and are still collectable, Sport organisation 
individual loans attract interest at average 6,5% per annum and which are repayable over a maximum 
period of 10 years. These loans are redeemed June 2013. The capital individual bans are secured 
over the improvement of munidpal sport facilities. 


HOUSING LOAN SCHEME 

The outstanding amount relates to prior years and is still collectable. Council has resolved to write off 
these loans fully. Housing loans attract interest at average 7% per annum and which are repayable 
over a maximum period of 20 years. These loans are redeemed Jure 2013. The housing loans are 
secured over the asset. 


Exemptions taken according to the exemptions gazetted in terms of Government Notice No, 30013 of 
29 June 2007 and specifically paragraph 3(2) b of the above-mentioned notice. Refer to Note 42.1 & 
42.2 


SWELLENDAM WIUMrCIPAUTY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 

INVENTORY 

R 

R 

Consumable Stores - Stationery and matertals - At cost 

236,322 

408,629 

Total Inventory 

Ejcemptions taken according to the exemptions gazetted in terms of Government Notice No. 30013 of 

29 June 3007 and specifically paragraph 3(2) b of the above-mentioned notice. Refer to Note 42.7 

236,322 

408,619 


2009 

2008 

TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS 

R 

R 

Water 

6.334 833 

4,672,333 

Electricity 

3.174,373 

1 ,067,224 

Sundry Receivabies 

10,697 302 

5,343,359 

Rentals 

236,805 

202,598 

Refuse 

4,791 435 

3,976,020 

Sewerage 

6,292,369 

5,446,563 

Deposits 

- 

2,607,161 

Total: Trade receivables from exchange transactions (before provision) 

31,526,167 

23,515,258 

Provision for Impairments 

{20,070,017) 

(14,825,000) 

Total: Trade receivables from exchange transactions (after provisron) 

No comparative Information per service available in the 2008 financial year, 

11,456,151 

8,690,258 


2009 

2008 

(Etectricitvi: Aaeina 

R 

R 

Current (0-30 days) 

295,018 


31 - 60 Days 

230,486 


61 - 90 Days 

184,250 

_ 

+ 90 Days 

2,464,619 

- 

Total 

3,174,373 

- 


2009 

2006 

/Wafer); Aaema 

R 

R 

Current (0 - 30 days) 

232,456 


31 - SO Days 

260,109 

_ 

61-90 Days 

251,851 

_ 

+ 90 Days 

5,590,468 

- 

Total 

6,334,583 

- 


2009 

2008 

(Sundfv Receivabie&i: Aaeina 

R 

R 

Current (0 - 30 days) 

11.716,953 


31 - 60 Days 

18,316 


61-90 Days 

16,237 


+ 90 Days 

1,341,339 


Total 

13,592,345 



2009 

2006 

{Refuse): Aaeina 

R 

R 

Current (0 - 30 days) 

179,049 


31-60 Days 

165,365 

- 

61 - 90 Days 

157,736 

- 

+ 90 Days 

4,289,263 

- 

Total 

4,791,436 

- 
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SWELLENDAM MUNICIPALITY 


15 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2069 

2008 

fSeweraaei: Aaeina 

R 

R 

Current (0- 30 days) 

212,709 

_ 

31-60 Days 

193,835 


61-90 Days 

211,862 


+ 90 Days 

5,673,963 

- 

Total 

6,292,369 

- 


2009 

2008 

{Rentals}: Aaeina 

R 

R 

Current (0-30 days) 

6,707 

. 

31 - 60 Days 

8,475 

- 

61-90 Days 

19,259 

- 

+ 90 Days 

210,364 

- 

Total 

235,806 

- 


2009 

2008 

{Totafk Aoeina 

R 

R 

Current (0 - 30 days) 

12,642,891 


31 - 60 Days 

876,606 


61-90 Days 

832,197 


+ 90 Days 

20,070,017 


Total 

34,421,711 



2009 

2008 

ReconcHlation of Provision for Imoairment 

R 

R 

Balance at beginning of year 

14,825,000 

14.625,000 

Contribution to provision 

5,245,016 

- 

Transfer from Other Receivable Impairment provision 

- 

- 

impairments (v/ritten off) 

- 

- 

Baiance at end of year 

20,070,016 

14,825,000 


2009 

2008 

The total amount of this provision for impairment on trade receivables is R20 070 017 and consist of: 

R 

R 

Other Receivables 

2,051 ,703 

- 

Service ReceivaWes 

18,018,314 

14,825,000 

Total Provision for Impairments on Trade Receivables from Exchange transaction 

20,070,017 

14,825,000 


2009 

2003 

OTHER RECEIVABLES FROM NON-EXCHAMGE TRANSACTIONS 

R 

R 

Taxes - Rates 

8,967,342 

7,319,563 

Other Receivables 

- 

* 


8,967,342 

7,319,563 

Less: Provision for Impairment 

(8.442,865) 

(2,077,361) 

Total Other Receivables from non-exchange transactions 

The fair value of other receivables approximate their carrying value. 

No comparative information per service avaiiable in the 2008 financial year. 

524,477 

5.242,202 


2009 

2008 

(Rates): Aaeina 

R 

R 

Current (0 - 30 days) 

376,608 

- 

31 - 60 Days 

69,709 


61 - 90 Days 

76,159 


+ 90 Days 

8,442,865 


Total 

3,967,342 

- 


Page 30 


SWELLENDAftrt MUNICIPALITY 


16 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 

Recorvciliation of Provision for ImDairment 

R 

R 

Baiance at beginning of year 

2,077,361 

2.077,361 

Contribution to provision 

6.365,504 


Transfer to Trade Receivable impairment provision 

- 

- 

Impairment (written off) 


- 

Beasnce at end of year 

Sp442,865 

2,077,361 


2009 

ZOOS 


R 

R 

The total amount of this provision for Impairment on Other Receivables is R& 442 S65 and consist of: 

Taxes 

Other Receivables 

8,442,865 

2,077,361 

Total Provision for Impairment on Other Receivables from non-exchange transactions 

8,442,865 

2,077,361 


2009 

2008 

CASH AND CASH EQUIVALENTS 

R 

R 


Call Investments Deposits 

20.000,000 

8,000,000 

Primary Bank Account 

- 

10,882.821 

Cash Floats 

1,900 

1.800 

Total Cash and Cash Equivalents * Assets 

20,001,900 

18,884,621 

Call Investment Deposits 

ABSA Bank 

3,000.000 

2.000,000 

BOE Bank 

3,000.000 

2.000,000 

Standard Bank 

3.000,000 

2.000,000 

First Nasional Bank 

3,000,000 

2,000.000 

Quadrix Asset lyianagennent 

S. 000, 000 

" 


20,000,000 

8,000,000 


2009 

2008 

Liabilities 

R 

R 

Primary Bank Account 

343,631 


Total Cash and Cash Equivalents - Liabilities 

Call Investmerrts Deposits to an amount of R7 585 451 .34 are held to fund the Unspent Conditional 

Grams {2008: R2 128 313.73). 

The municipality has the foltowing bank accounts: 

Current Accounts 

First National Bank - Sweliendam - Account Number 53840005730 (Primary Account) 

ABSA - Barrydale - Account Number 2390560039 

343,631 



2009 

2008 

Currant Ac counts 

R 

R 

Cash book balance at beginning of year 

10.382,821 

10,299,136 

Cash book balance at end of year 

(343,631) 

10,682.021 

Bank statement balance at beginning of year 

12,166,565 

12,265.590 

Bank statement balance at end of year 

12,976.520 

12,166,565 
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SWELLENDAM MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

17 PROPERTY RATES 

ACtifSt 


RateabJe Land and Buildings 

16,042.331 

14,620,147 

Less: Rebates 

(227,079) 

(150.163) 

Total Assessment Rates 

15,615,252 

14,469,904 


2009 

2008 


R 

R 

Vaiijations - 1 JUL Y 200S 



Rateable Land and Buildings 

1,207,705,284 

1,209,712,550 

Rural Areas 

355,160,370 

355,111,870 

Residential Areas 

731,596,888 

700,306,630 

Commercial Areas 

77,005.650 

09,905.011 

Government and municipal 

41,401,570 

61,039.233 

Building Claws. 

2,540,308 

2.549,806 

Total Assessment Rates 

1207,705,284 

1209,712,550 

Valuations on land and buildings are performed every four years. The East valuation came into effect on 



1 July 2004. The basic rate is Sweltendam, Barry dal, Suurbrak 177c, Malagas, Infanta Park, Infanta, 



O.eOc, Agricultura] Properties 0.44c, Buffeljagsrivier, 1 33c per Rand on land and buildings. There are 



7253 residential properties. 



Rates are levied annualy and monthly and monthly instaiiments are payable by the 1 5th of the following 



month. Interest is levied at the prime rate plus 1% on outstanding monthly instalments. 





2009 

2003 

GO\^RNMEI4T GRANTS AND SUBSIDIES 

R 

R 

Transformation Costs 


4,370 

Swellendam Festival 

. 

7.976 

VegetabEe Project 

09,431 

1,066 

Upgrade: Library Suurbraak 

16,740 

1000 

Toilet Facilities 

- 

13,408 

Project Preparation 

- 

54,300 

Vegetable Project - Barry date 

. 

8,024 

Emergency Housing - Maigas 

314,355 

- 

Flood darn age 

5,275,940 

* 

IWIIG - Wlunicspal infrustructure Grant 

0,041 ,073 

_ 

Spatial Development Contributions 

9,307 

126,629 

Council Remuneration Grant 

493,000 

434,000 

Firrancial Management Grant 

1,426,252 

506,712 

Multi-purpose Centrum - Salaries 

89,290 

79,123 

Multi-purpose Centrum 

98,515 

- 

Electricity Master plan 

- 

9,200 

Library Services 

136,362 

122,405 

Community Development Workers 

63,721 

26,279 

MSIG - Municipat Systems Improvement Grant 

770.775 

690,224 

Emergency Housing 

- 

595,394 

Capital expenditure on Government Grants 

- 

2.372,793 

Masababane Projects 

425,439 

89,375 

Equitable Share 

9,305,960 

7,331,000 

Total Government Grants and Subsidies 

26,644,807 

12,473,986 


The murtcipality does not expect any significant changes to the level of grants. 


1 a. 1 Eq u itab le sha re 

in terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent 
community members. All registered indigents receive 6kl free water and BOkwh free electricity per 
month, vtfhich is funded from this grant 

(See Appendix "F'* for a reoDnciliation of ail grants). 
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SWELLENDAM MUNJCIPALITY 


NOTES ON THE FtNANClAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 200B 

R R 

19 SERVICE CHARGES 


Electric ity 

25,115,849 

19,217,281 

Service Charges 

25,115,549 I 

19,217,251 

Water 

8,388,947 

7,119,506 

Service Charges 

8,383,347 

7,119,505 

Refuse removal 

4,709,293 

4,315,599 

Service Charges 

4,709,293 

4,315,599 

Sewerage 

8,328, 627 

7,378,122 

Service Charges 

8,328,627 

7.378,122 

Other 

708,983 

667,393 

Service Charges 

708,983 

667,393 

Less: Rebates 

Total Service Charges 

(2,639,698) 

44,512,000 

(2,153,900) 

36,643,969 


2003 2008 


OTHER INCOME 

R 

R 

Other income represents sundry income such as certificates, cemetery charges and photocopies 

1,608.140 

945,399 

Total Other Income 

1,608,140 

946,399 


2009 

2008 

EMPLOYEE RELATED COSTS 

R 

R 

Employee related costs - Salaries and Wages 

20,262.967 

18,145,668 

Employee related costs - Contributions for UiF, pensions and medical aids 

4,748,133 

3,997,156 

Travel, motor car, accommodation, subsistence and other ailowances 

1.836,474 

1,343,501 

Housing benefits and allowances 

239,648 

160,204 

Overtime Payments 

1.707,674 

1,170,653 

Bonus 

1,103,278 

1,078,892 

Staff Leave 

518,976 

996,414 


30,417,150 

24,914,488 

Less: Employee Costs allocated elsewhere 

- 

- 

Total Employee Relatecf Costs 

KEY MANAGEMENT PERSONNEL 

S Key management personnel are ail appointed on 5-year fixed contracts. There are no post- 
employment or termination benefits payable to them at the end of the contract periods. 

30,417,150 

24,914,408 


2009 

2008 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 

Remuneration of the Mnnicipel Manager 

R 

R 

Salary and Bonus 

625,933 

347,299 

Travel Ailowance 

139,714 

144,072 

Group Insurance 

15,422 

9,583 

Industrial Coundi 

41 

30 

Pension 

102,907 

69.829 

LJF 

1,497 

1,497 

Medical 

28,351 

23.093 

Total 

913,865 

595,416 
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SWELLENDAM MUMJClPALrTY 


NOTES ON THE RNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2099 

2008 

Remuneration of the Chief Finance Officer 

R 

R 

Salary and Bonus 

561.133 

346,309 

Travel Allowance 

165,019 

165,019 

Group Insurance 

13,652 

9,321 

Industrial CoundJ 

41 

36 

UIF 

1,497 

1,497 

Total 

741,542 

524,184 


2009 

2008 

Remuneration of i>/reclor ; Community Services 

R 

R 

Salary and Bonus 

545 432 

346,309 

Travel Allowance 

132 023 

152,221 

Industrial Council 

41 

38 

Pension 



UIF 

1 .497 

1,497 

Medical 

20,198 

20,887 

Total 

699,191 

522,952 


2009 

2008 

Remuneration of Director : Corporate Services 

R 

R 

Salary and Bortus 

533.300 

326,209 

Travel AJiowance 

121,756 

117,675 

Industrial Council 

_ 


Pension 

59,197 

50,982 

UIF 

1,497 

1 ,497 

Medical 

32,736 

25,373 

Total 

748,488 

521,736 


2009 

2008 

Remuftera^/OJl of Director: Engineering Services 

R 

R 

Salary and Bonus 

527,138 

274,462 

Travel Allowance 

176,434 

152,216 

Industrial Council 

41 

38 

Pension 

. 

- 

UIF 

1,497 

1.497 

Medical 

25,513 

20,367 

Total 

730,623 

449,100 


2009 

2008 

REMUNERATION OF COUNCILLORS 

R 

R 

Executive Mayor allowance 

435,683 

437.552 

Deputy Executive Mayor allowance 

213,700 

192,522 

Speaker allowance 

386,446 

350,041 

Member of Mayoral Committees' allowance 

364,262 

328,164 

Part Time Councillors' allowance 

379,621 

811,264 

Total Councillors' Remuneration 

in-kind Benefits 

The Mayor is fulltime. He is provided with an office and his own PA at the cost of the Council 

2,331,712 

2,119,543 


2009 

2008 

DEBT IMPAIRMENT 

R 

R 

Trade Receivables from exchange transactions - Note 14 

5,245,016 

- 

Long-term Receivables - Note 12 

- 

- 

Other Receivables from non-exchange transactions - Note 15 

6,365,504 

- 

Total Contribution to Impaimrtertt Provision 

11,610,520 



2009 

2008 

FINANCE CHARGES 

R 

R 

Long-term Liabilities 

1,793,737 

1,682,406 

Total finance charges 

1,793,737 

1,682,406 
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25 


2 € 


27 


27.1 


27.2 


27.3 


27.4 



2009 

2008 

BULK PURCHASES 

R 

R 

Water 

676,646 

557,231 

Electricity 

13,090,606 

9,563,894 

Total Bulk Purchases 

13,669356 

10,121,125 


2009 

2008 

GENERAL EXPENSES 

R 

R 

General Expenses 

General expenses contains ad mi r^i strati ve and technical expenses otherwise not provided for in the line^ 
items of the Statement of Financial performance. This include items such as telecommunications, 
travelling, legal fees, auditing fees and consulting fees. 

CHANGE IN ACCOUNTING POLICY IN TERMS OF GRAP 3 - IMPLEMENTATION OF GRAP 

The following adjustments were made to amounts previously reported in the annual financial 
statements of the Municipality arising from the implementation of GRAP: 

12,014,502 

9,339,874 


2008 

2007 

Property, Plant and Equipment - GRAP 17 

R 

R 

Balance previously reported 

Implementation of GRAP 

Small Asset listing recorded in PPE & funded from Accumulated Surplus - Note 27.6 and 27 2 

■ 

90,034,624 


- 

221,044 

Total 

Accumulated S urplusf (Deficit} 

Implementation of GRAP 


90,255,868 

Creating a Trade Payable Account from Accumulated Surplus Account - Note 27.5 

- 

1,051,753 

Small Asset listing recorded in PPE & funded from Accumulated Surplus - Note 27.1 and 27.6 

Reserves restated against Accumulated Surplus as no more in use. (Hot required by GRAP) - Note 

- 

(190,114) 

27.3 & 27.4 

26,999,976 


Total 

26,999,976 

861,639 


aooB 

2007 

Capitalisation Reserve 

R 

R 

Balance previously reported 

Implementation of GRAP 

Reserves restated agairsst Accumulated Surplus as no more in use. (Not required by GRAP) - Note 

4,320,424 


27.2 

(4,320,424) 

- 

Total 

- 



2008 

2007 

Governnfvent Grant Reserve 

R 

R 

Balance previously reported 

Implementation of GRAP 

Reserves restated against Accumulated Surplus as no more in use. (Hot required by GRAP) - Note 

22.679352 


27,2 

(22,679,552) 

" 

Total 

- 

- 
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2008 

2007 



R 

R 

27,5 

Trade and Other Payables 




Balance previously reported 

Implementation of GRAP 

- 

(4.309,897) 


Creating a Trade Payable Account from Accumulated Surptus Account 27.2 

- 

(1,051,753) 


Total 

- 

(S,361.65t)) 



2008 

2007 



R 

R 

27.6 

Accumulated Depreciation 




Balance previously reported 

Implementation of GRAP 

- 

(23,496,760) 


Small Asset listing recorded in PPE ^ funded from Accumulated Surplus - Mote 27,1 

- 

(30,931) 


Total 

- 

(23.627,691) 



2008 

2007 



R 

R 


CORRECTION OF ERROR IN TERMS OF GRAP 3 



26,1 

Property; plant & equipment - GAAfAP 77 

Balance previously reported 

70,367,809 



Refer to PPE Mote 9 & 23.2 

- 

122.155 


Land & Buildings transfeired out of PPE as it is not tracable to Valuation Roll - Mote 2S.2 & 28.3 & 28 4 
&2S,5 

- 

(6,909,003) 


Land Si Buildings transferred to PPE out of Valuation Roll & funded from Accumulated Surplus - Note 

23.2 & 23.5 

- 

38,668.700 


Correction on capital spending on Masabanbane for 2007/08 not recorded as income- Mote 2S.9 

89,375 



Total 

70,457,684 

31.881.852 

28.2 

Accumutated 5urp/t(5/fDef/i:it]l 

Refer to PPE Mote 9 3 23.1 


(122,155) 


Land & Buildings transferred out of PPE as it is not tracabie to Valuation Roll - Mote 28.1 & 28.3 3i 26.4 
&28.5 


2,896,847 


Land & Buildings transferred to PPE out of Valuation Roll & funded from Accumulated Surplus - Note 

23.1 3 23 5 

_ 

(7,039,655) 


Correctiion on capital spending on Masabanbane for 2007/08 not recorded as Unpaid Conditional 
Government Grants and Receipts - Note 28,7 

(89,876) 



Bulk Purchases understated 3 corrected with transfer from accumulated surplus - Note 28.6 

- 

438,596 


Total 

(89,875) 

(3,326,387) 

28.3 

Government Grant Reserve 




Land 3 Buiidings transferred out of PPE as it is not tracable to Valuation Roll - Mote 28.1 3 28.2 3 28.4 

3 28.5 

- 

1.278,022 


Total 

- 

1.278,022 

28,4 

Capitatfsation Reserve 




Land 3 Buildings transferred out of PPE as it is not tracabie to Valuation Rolf - Mote 23.1 3 28.2 3 23.3 

3 28.5 


559,937 


Total 

- 

559,937 

28.5 

Accumulated Deprecfation - GAMAP 17 

Land 3 Buildings transferred out of PPE as it is not tracable to Valuation Roll - Mote 28.1 3 23.2 328.3 

3 28 4 


2,174,197 


Land 3 Buildings transferred to PPE out of Valuation Roll to be tracable - Note 2S.1 3 23.2 

- 

(31,629,045) 


Total 

- 

(29,454,348) 

28,6 

Trade and Other Payables 

Bulk Purchases understated and corrected with transfer fram accumulated surplus - Mote 28.2 


(433.596) 


Total 

- 

(438,696) 
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Unpaid Conditional Government Grants and Receipts 

Correction on capital spending on Wlasabanbane for 2007/03 not recorded as Unpaid Conditional 


Government Grants and Receipts - Note 23,2 

89,875 

_ 

Total 

89,875 

- 

Accumulated Amortisation 



Balance previously reported 

(167,294) 

- 

Correction on incorrect caiculation of amortisation on intangabie assets for 2007/08 - Note 23,9 

46,601 

- 

Total 

(120.693) 

- 

Changes to Statement of Financial Performance 



Balance previously reported 

11,919,238 

- 

Correction on capital spending on Masabanbane for 2007/08 not recorded as inconte- Note 28,1 

89,875 

- 

Correction on incorrect caiculation of amortisation on intangable assets for 2007/08 - Note 28.3 

46,601 

- 

Total 

12,055,714 

- 

RECONCILIATION BETWEEN NET SURPLUS/(DEFtClT) FOR THE YEAR AND CASH 



GENERATED/fABSORBED) BY OPERATIONS 



Surpius/( Deficit) for the year 

5,937,789 

12,055,714 

Adjustments for: 



Depredation and amortisation 

6,977,854 

7.096,910 

(Gain)/Loss on disposal of property, piant and equipment 

(54,823) 

(6,452,787) 

Debt Impairments 

11,610,520 

- 

Investment income 

(1,846,658) 

(2,224,660) 

Interest paid 

1,793,737 

1682.406 

Operating Surpius/(Deficit) before changes in working capital 

24,418,419 

12,157.584 

Changes in working capital 

786,710 

(3,665.351) 

(lncrease)/Decrease in inventories 

172,308 

52.974 

lncrease/( Decrease) in Trade and Other Payables 

5,832,554 

(63,478) 

lncrease/{ Decrease) in Unspent Conditional Government Grants and Receipts 

5,457,138 

543.789 

(lncrease)/DecreaBe in Unpaid Condition a! Grants and Receipts 

89,875 

370,122 

(ncrease/{ Decrease) in Taxes 

(1,106,477) 

802.757 

(lncrease)/Decrease in Trade Receivables from exchange transactions 

(8,010,909) 

(2,510,677) 

(lncrease)/Decrease in Other Receivables from non-exchange transactions 

(1.347,778) 

(3,160.839) 

Cash gene rated/(absor bed) by operations 

25 , 205 J 28 

8.492.233 


2009 

2008 


R 

R 

CASH AND CASH EQUIVALENTS 



Cash and cash equivalents included in the cash flow statement comprise the foliowing: 



Call investments Deposits - Note 16 

20,000,000 

8,000,000 

Cash Floats ^ Note 1 6 

1,900 

1,800 

Bank - Note 16 

- 

10,382,821 

Bank overdraft - Note 13 

(343,631) 

- 

Total cash and cash equivatents 

19.668,269 

18,884,621 


2009 

2008 


R 

R 

UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 



Long-term Liabilities - Note 4 

18,314,534 

17.320,095 

Used to finance property, plant and equipment - at cost 

(18,314,564) 

(17,320.095) 

Cash set aside for the repayment of long-term Eiabllhies 



Cash Invested for repayment of long-term liabilities 

- 

- 


Long-term liabilities have been utilized in accordance with the IWunicipal Finance Management Act 


SWELLEMDAM MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

R R 

UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
32 

32.1 Unauthorised expenditure 

Reconciliation of unauthori&eof expenditure: 

Opening balance 

Unauthorised expenditure current year 
Approved by Council or condoned 
Transfer to receivables for recovery 

Unauthorised expenditure awaiting authorisation 


Incident 

1 Disciplinary fiteps>crimtnat proceedings 

Over expenditure of approved budget 

1 Wofje 


2009 

R 

32.2 Fruitless and wasteful expenditure 

Reconciliation of fruitless and wasteful expenditure: 

Opening balance 

Fruitless and wasteful expenditure current year 

Condoned or written off by Council 

Transfer to receivables for recovery - not condoned 

Fruitless and wasteful expenditure awaiting condonernent 


Incidenit 


Disciplinary steps/criminal proceedings 

None 


None 


2009 200S 

R R 

32.3 Irregular expenditure 

Reconcliiation of irregular expenditure; 

Opening balance 

Irregular expenditure currenit year 

Condoned or written off by Cound! 

Transfer to receivables for recovery - not condoned 

irregular expenditufe awaiting condonernent 


Incident 


Disciplinary stepa/crltmlnal proceedings 

None 


None 


2009 

R 

33 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

33.1 Contributions to organised local oovefninent > [MFMA 125 flKbll - SALGA CONTRIBUTIONS 

Opening balance 
Council subscriptions 
Amount paid - current year 
Amount paid - previous years 

Balance unpaid (included in creditors} 


2009 2008 

R R 

33.2 Audit fees - IMFMA 125 tIUbll 

Opening balance 
Current year audit fee 

External Audit - Auditor-General 
Internal Audit 
Audit Committee 

Amount paid - current year 
Amount paid - previous year 

Balance unpaid (included in creditors) 


429,393 


1,722,679 

1,153,007 

1 ,722,679 

1,153,007 

(1,487,967) 

(723,614) 

(429,393) 

- 

234,712 

429,393 


119,628 82,154 

(119,628) (82,154) 


2008 

R 


2008 

R 


13,079,210 4,844,593 

(4,644,693) 


13,079,210 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


33.3 VAT - rMFMA 125 H Wb^] 

Vat inputs receivgbfes and Vat outputs payables are shown in Note S 


33.4 PAYE, SDL and UIF - fMFMA 125 MUbl] 

Opening balance 

Current year payroll deductions and Council Contributions 
Amount paid - current year 

Balance unpaid {mcJuded in creditors) 


33.5 Pension and Medical Aid Deductions - rMFMA 126 MUbll 

Opening balance 

Current year payroll deductions and Coundl Contributions 
Amount paid - current year 

Pension 

Councillors Pension Fund 
Medical Aid 

SAMWU Provident Fund 
Balance unpaid (inciuded in creditors) 

33.6 Councillor's arrear coirs umer accounts - fMFMA 125 n)fb)| 

The following Councillors had arrear accounts for more than 90 days 


2009 2008 

R R 


706,682 

(399,795) 

2009 

200S 

R 

R 

4,174,991 

- 

(4,174,991) 

- 

- 

- 

2009 

2008 

R 

R 

(7,625,183) 

- 

7,625,183 


2,450,985 

.. 

362,736 

- 

2,944,021 

- 

1,867,441 

- 

- 

- 


at 30 JUNE 2009: 


Outstanding 
more than 90 days 


None 


33.7 Non-Compliance with Chapter 11 of the Municipal Finance Management Act 


Swefiendam Munictpaiity has implemented a Supply Chain Management Unit during August 2008 and 
Management believe that the municipality complied to Chapter 1 1 of the Municipal Finance 



Management Act. 




Quotations awarded - Section 45 - SuddIv Chain Manaaement 



Person/Company 

Official 



Brainwave Projects 1254 CC 

JA Basso n 

28,580 

125,914 

2D Visual Marketing 

0 Engelbrecht 

40,663 

14,544 

Infinite Prospects 176 CC T/A Byron Woodworks 

DY Carelse 

12,001 

7,374 

Sisza Ukanyo 1130 Trading 

J Jansen 

- 

208.900 

Business Zone CD 

J Jansen 

* 

185,500 

Shine the way CC 1157 

N Goliath 

- 

38,000 



81,244 

580,232 



2009 

2008 



R 

R 

CAPITAL COMMITMENTS 




Commitments in respect of capital expenditure: 
Approved and contracted for 


13,872.188 

10,365,490 

Approved but not yet contracted for 


6,440.057 

12,199,950 

Total 


20,312,245 

23,065,440 



2009 

2008 



R 

R 

This expenditure will be financed from: 




External Loans 


6,093 464 

13,611.230 

Capital Replacement Reserve 


4,301.653 

- 

Govermnent Grants 


9,857 909 

- 

Own Resources 


59,219 

9.464,210 



20.312,245 

23,065.440 
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2009 

R 

3£ FJNANCtAL RISK MANAGEMENT 

The activities of the municipattty expose it to a variety of fioanciai nsks, including inarket risk 
(comprising fair value interest rate risk, cash Row interest rate risk and price risk), credit risk and 
liquidity risk The municipality’s overall risk management programme focuses on the unpredictability of 
financial markets and seeks to minimise potential adverse effects on the municipality's financial 
performance, 

(a) Foreign Exchange Currency Risk 

The municipality does not engage in foreign currency transactions. 

(b) Interest Rate Risk 

The Municipality is exposed to interest rate risk due to the movements in long-term and short term 
interest rates. 

This risk is managed on an ongoing basis. 

(c) Credit Risk 

Credit risk is the risk that a counter party to a financial or non-financial asset will fail to discharge 
an obligation and cause the Municipality to incur financial loss. 

Credit risk arises mainly from cash and cash equivalents, instruments and deposits with banks and 
financial institutions, as welt as credit exposures to consumer and grant debtors 

For banks and financial institutions, only independently rated parties with a minimum rating of 'S+' 
are accepted. Grants are receivable from higher order levels of government. In the case of 
consumer debtors the municipality effectively has the right to terminate services to customers but 
in practice this is difficult to apply. This increases the credit risk in respect of consumer debtors. 

The risk of non- payment is managed on an ongoing basis and where practical, services are 
terminated and procedures applied to recover outstanding amounts owing and an appropriate level 
of impairment provision for default is maintained. 

(d) Liquidity Risk 

Liquidity risk is the risk that the municipality will encounter difficulty in raising funds to meet 
commitments associated with financial liabilities. 

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, 
the avasiabillty of funding from an adequate amount of committed credit facilities. 

The financial liabilities of the municipality are backed by appropriate assets and it has adequate 
liquid resources. The Council monitors the cash projections and by ensuring that borrowing 
facilities are available to meet its cash requirements. 

(e) Other Risks 

Potential concentrations of credit risk and interest rate risk consist mainly of fixed deposit 
investments, long-term debtors, consumer debtors, other debtors, short-term investment deposits 
and bank and cash balances. 

The municipality limits its counterparty exposures from its money market Investment operations by 
only dealing with well-established financial institutions of high credit standing. The credit exposure 
to any single counterparty is managed by setting transaction / exposure limits, which are included 
in the municipality's Investment Policy; 

Consumer debtors cori^prise of a large number of ratepayers, dispersed across di^erent sectors 
and geographical areas. Ongoing credit evaluatiorts ere performed on the financial condition of 
these debtors. Consumer debtors are presented net of an allowance for impairment. 


in the case of debtors whose accounts become In arrears. Council endeavours to collect such 
accounts by 'ievylng of penalty charges", "demand for paymenf . 'Restriction of services" and. as a 
last resort, "handed over for collection', whichever procedure is applicable in terms of Council's 
Credit Control and Debt Collection Policy. 

Long-term Receivables and Other Debtors are individually evaluated annually at Balance Sheet 
date for impairment or discounting. A report on the various categories of debtors Is drafted to 
substantiate such evaluation and subsequent Impairment / discounting, where applicable. 


36 EVENTS AFTER THE REPORTING DATE 

Management is not aware of any events after reporting date. 


2009 

R 


2008 

R 


2008 

R 
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41 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 

R 

IN-KIND DONATIONS AND ASSISTANCE 

The municipality did not receive any in-kind donations or assistance during the year under review. 

2009 

R 

PRIVATE PUBLIC PARTNERSHIPS 

Council has not entered into any private public partnerships during the financial year. 

2009 

R 

COMPARISON WITH THE BUDGET 

The comparison of the munidpatity's actual financial performance with that budgeted, is set out in 
Annexure ”E (1) and E {2)T 

2009 

R 

CONTINGENT LIABILITY 

The Council awaits the outcome of claims that were not approved by the Insurance Company. 

2009 

R 

RELATED PARTIES 


Key Management and Councilbrs receive and pay for services on the same terms and conditions as 
other ratepayers / residents. 

41,1 Related Party Transactions 


2008 

R 


2008 

R 


2008 

R 


2008 

R 


2008 

R 


Rates Levied 
for June 

Year ended 30 JUNE 2009 

Councillors 619 

Municipal Manager and Section 57 Employees 

The rates, service charges and other charges are in accordance with approved tariffs. No impairnnent 
expenses have been recognised in respect of amounts owed by related parties. 


Service Changes Outstanding 

Levied for June Balances for June 

2,35& -1,265 

1,138 1,197 


41.2 Related Party Loans 

Since 1 July 2004 loans to oouncilkors and senior management employees are not permitted, Loans 
granted prior to this date, together with the conditions, are disclosed in note 12 to the Annual Financiai 
Statements. 


41 .3 Compensation of key management personnel 


The compensation of key management personnel is set cut in note 21 to the Annual Financial 
Statements. 


41 .4 Other related party transactions 

2009 2008 

The folio wing purchases ’were made during the year where Councillors or Management have an 

interest; R R 

Councilbr/Staff Membe r Entity 

None 
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Exemptions taken according to the exemptiort$ gazetted in terms of Government Kotice No. 
30013 of 29 June 2007 and specifIcafEy paragraph 3{2J b Of the above-mentioned noUce. 


• Financial instruments: RecognitEon and Measurement (AC133) Initiaily measuring financlaE assets and 
tEabilities at fair value. fSAiCA Circular 09/06 paragraphs 43, AG 79, AG 64 and AG 65 of AC 133] 

- Financial Instruments; Disciosure {AC144) Entire standard to be replaced by IAS 32 (AC 125) issued 
August 2006 and effective for financial statements covering periods beginning on or after 1 January 
1996. 

- Leases (AC 105) Recognising operating lease payments / receipts on a straight line basis if the 
amount is recognised on the basis of the cash flows in the lease agreement. [SAICA Circular 12/06 
paragraphs S-1l and paragraphs 33, 34, 50, 51 of AC 105)] 


42.4 • Intangible Assets (AC 129) The entire standards except for the recognition, measurement and 

disclosure of the computer software and website costs (AC 432) and all other costs were expensed. 

^2 g * investment Property (AC 135) The entire standard to the extent that property is accounted for in 
terms of GAMAP 17. 

* Investment Property (AC 135) Disciosure of the fair value of investment property if the cost modei is 

42.6 applied and where the municipality has recognised investment property In terms of this standard. 
(Paragraphs 79(e){i) - (iii)] 

• Inventories; The entire standard as far as it relates to immovable capital assets inventory that is 

42.7 accounted for in terms of GAMAP 17. The entire standard to the extent that it relates to water stock 
that was not purchased by the municipality. 


42,S 


Employee benefits: Exempted compliance with AC 1 16 (Employee benefits) with regards to defined 
benefit accounting as far as it relates to defined benefit plans accounted for as defined contribution 
plans and defined benefit obiigation disclosed by narrative information (paragraphs 29, 48 - 1 19 and 
120A(c)-(q)) 


* Accounting for Government Grants and Disclosure of Government Assistance (ACI 34) Entire 

42.9 standard excluding paragraphs 24 and 26, replaced by paragraph 08 of GAMAP 12. paragraph 25 of 
GAMAP 17 and paragraphs 42 - 46 of GAMAP 9. 

42 . 1 0 • Seg me nt Reporting (AC 1 1 5) Entire Stand ard 

42.11 • Operating Segments (ACI 46) Entire Standard 

42.12 * Construclton Contracts (AGIOS) Entire Standard 

42.13 ‘Business Combinations (AC140) Entire Standard 
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